TEMBEC - DEAL STILL IN DNR, WOODLOT OWNERS, NOT
WAITING ON SAME PAGE

Given the go-ahead by tHiembec Board of Directors "We will ensue a sustainable wood supplyorin all
at their January 20th meeting in Montreal, thsouices for our povince's impa@ant forest industy to
company's acquisition, team, headed by forméelp povide jobs and wealth for people and
investment bankedagh ey, came to Fredericton tocommunities inural areas. © do so, we will @view

supply for the fast industy.”

That was the commitment the
government made in June,
2003, a statement that was
interpreted by woodlot owners
to be a promise to reinstate
primary source of supply

dilig
Now, Tembec is ready to
down with the province an
hammer out a deal.

To kick start the process, the
government established a
committee consisting of two

_ Premier Lod Makes his primarsupply ~DNR people, two industry

:{yull e on hand if th pledge in Edmundston in Mag003. reps, and two woodlot owner
ement, expecte Photo: C. Pelletier guys. The purpose of the

e in March, is made. committee, headed bYADM

Tembec's plans for the mill, and the terms of the salegm Reid, was to establish a marketing framework for

are the subject of lots of speculation but little fact. private wood in the context of sustainability
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BACK FROM THE BRINK - A MARKET UPDATE

Six months ago today as | write th
September 1st, 2004, the wo
producer's world looked pretty go

Things had settled down quite a

from the frenetic market sge of last
winter, but it was still shaping up

be a better than average fallhen all
hell broke loose Within ninety days
three major YSC customers hal
closed their doors. For t
employees, it was sudden death -
the woods workers - maybe sl

death. By mid-winterthe situatio

was desperate.

Almost all remaining local mills wer
nearly plugged. The regugitated
wood from the Nackawic yard w
Lnoetl::gg ti?:tn Ogsa\éVOL?ed:fSig egoé]zrk'_zé\nother load of southbound lumbemnbles though Geenville, ME.
Quotas were in place for Louisiana-Pacific, Domt@P03 duty money; and OSB companies are awash in
and Weyerhauser Wilkins had stopped buying treecash.
length and 9' studwood. Irving firedfoh second
round of $5/tonne price decrease$he IPyard at By early March, with weight restrictions looming, and
Island Falls was chokedatcon filled up and droppedeven thoughWeyerhauser stopped taking wood
prices $20/cord. Deliveries of pulpwood to Katahditogether (except for some limited, local deliveries),
Paper had to be curtailed due to cash flow issuesthg excess of supply was getting absorbedhe
was grim as grim could be, and beginning to look liklownward spiral ended and then reversed itself.
a fatally long spring break. Devon Lumber raised cedar prices, lifted an old-as-the-
hills limit of 0% fir in the spruce studwood, and started
Ironically, as all this was taking place, a mild recoveBuying pulpwood. Domtar and LRelaxed quotas.
of sorts was underway in the finished product end fofaser boosted tree-length prices to Plaster Rock.
the market. The Canadian dollar stopped rising, thé#ilkins announced their intention to buy through
reversed its steady climb against the US greenba®Rring weight restrictions. Irving faxed out a number
Lumber held up steadily above $400, then vaulted@bprice increases in a drive to increase deliveries of
$480. OSB continued its climb back towards 20048w material to Sussex and to Chipman. Rumours of
lofty levels. Tissue prices strengthened substantially eRip plants abounded. Mead andctitinued to seek
the US slapped hefty duties against Chinese produce@k; long-distance poplarand Kruger came around
and even the old dog, kraft pulp, started tq sfiarked looking for pulpwood.
in part by the cumulative f=fct of several mill
closures, thereby tightening supplies. (Over the p&¥ice again, snatched back from the brink of
six years, 8% of NortiAmerica's pulp capacity hasextinction, the hardycolourful and ever so adaptable
been shut down). Sawmills are making lots of mpnéyew Brunswick woods worker may once again be
and looking forward to a nice cash rebate later tisigotted in the/'SC woods for another season.
spring if the US Commerce Department returns some



Not on Same Page (Cont. &m page 1)

The woodlot owners thought the talks were to be abgan't achieve sustainability without primary supply
primary source of supplput industryand it seemed toand as the Minister himself said, "Primary source of
the woodlot folks, DNR, pushed primary source supply and sustainability are joined at the hip". But
supply aside and focused on sustainabilltythe end, neither industry nor MrReid seem to agree, and both
discussions broke bfaind it was left to MrReid to are pushing strongly for the sustainability option
write a report on his own. without primary supply

That report, which has not been made available the Department is vexed that a year after the
woodlot owner groups, has now been filed with tlommpletion of a wood supply analysis for private land,
Minister. Its content was one of the topics at a recehe marketing boards have still not fixed a fikAC
meeting between DNR and the FederatioiVobdlot for their respective marketing board regions. Instead
Owners. According to Mr Reid, "the report lays outof establishing absolutdACs for hardwood and
several options. Several of them relate swftwood, the Erdle/Norfolk wood supply report laid
sustainability and one of them mentions primarput a range of sustainability levels designed to
source of supply That would be an option. It's up tancorporate non-timber forest values such as old
the government to make the choic&here will be growth and deer winter habitatAAC levels would
some parts you won't like and other parts you wdmege once desired levels for these other factors were
like", commented Reid, to the woodlot owner groupselected.The Boards have not completed this project,
partly because other major issues, such as mill
It is widely believed that the government wants to foislosures, have taken higher priorigynd partly because
the responsibility for sustainability of private woodlotthey worry about what role they will have to play in
on marketing boards by making them the agentsré&dation to theAAC.
control the harvest levels on private lanthe carrot
being used to entice the boards into accepting tmsthe meantime, the elimination of all but one or two
responsibility has been the lure of primary souramarkets for low-grade pulpwood, and the concomitant
which woodlot owners believe would restor&ll in pulpwood prices, have once again reinforced the
negotiating rights and level the playing field with theeed for a fair b@aining system.
companies. The board's position has been that you

TEMBEC (Cont. fr om page 1)

known for sure is that the company will producdation, who have owned and operated a chipping
"pulp”, and that its planned annual fibre requirementfafility there forTembec since late 2003.

1,000,000m3 of hardwood, btk and poplar will result
in roughly the same dailyoutput as that achievedtby &s to other details of the would-be sale\little is known,
Anne Nackawic Pulp-One siggifictﬁéifence is that including which party wilt'be putthag money on the

instead of using .q;)exi%/i@g"od room to produtaEble, and how muck overnments would
chips, Tembee ! tne”chips from independeptobably be onl darn over the keys of a
chipping_eperati fnvite proposals to build andaft pulp mi nyedmpany solvent and smart
operat debarking and chipping pl@he enough to can profitably operate it, and
company istory of partnering with First Natioihsing jobs, maxkets for wood, and tax revenues back to

on this king~of an enterprise, and has just such tae region.
arrangement a#tholville with the Listiguj First



THERE'S OIL IN THEM THAR WOODS

TheAmericans may not have signed the KyAtzord,

but already some states are implementing prograBswhat's the economics of this §tuf

designed to reduce greenhouse gas emissions.

Massachusetts and Connecticut, for example, areOIL

offering incentives to their power suppliers to replace A barrel of oil is worth about $50/US

fossil fuels with "green” fuels, such as woody biomass. ($60CDN). A mill like Domtar
Since some of that power is being generated by bio- uses 45 gallons a minute on a
enegy plants in Maine, and bio-mass sources are in winter day if it's only running
short supply bio-mass is enjoying a bonanza that is on oil. That's 60 barrels an
spilling across the border into southwestern New hour/24 hours day/$60/barrel =
Brunswick. Even without those US subsidies, burning $86,400/day for engy costs.

wood waste to generate power or produce heat is

starting to look attractive, especially for eger WOOD

intensive, fuel-hungry pulp and paper mills. It takes a green ton of bio-mass to replace a
barrel of oil. At $29/ton delivered, plus another

Waste wood can come from sawmill residues, such as$10/ton to chip it or grind it, there's a saving of

bark and sawdust; from forest floor logging residues about $20 for every
such as slash, tops, and fallen stubs; or from a mix of barrel burned - $20 X 60
poor quality dead or dying roundwood harvested from X 24 = $28,800/day
the forest and sorted from the more commercially Multiply that by 365
valuable stems.That's exactly what Domtar has been days for a total annual
buying and chipping to use in their boilers\dodland saving 0f$10.5 million!
all winter.

Celebrating Our Forest - 2005

"A Conference on
Marketing, Gr owing

and Protecting our
Forest Products"

INFOR Inc, the NB Christmasiree Growerg
Association, the NB Maple Syrufsssociation, anid

forces to bring this special event to Frederictdhe
sessions will introduce you to the latest technoloj

your business.

Complex fromAugust 17th - 20th.

the NB Federation oWWoodlot Owners have joingd

No wonder this stiifis getting some serious attention.
What corporation wouldn't want to see those savings
numbers on their balance sheet?

In Finland, where fuel costs are roughly twice what
they are here in NortiAmerica, bio-mass is big
business, and accounts for 22% of the country'sggner
sources. Woodlot owner engy co-operatives have
long-term supply contracts with eggrplants that are
indexed to the price of oil, and producers are paid
based on the heat value of the fuel, not the green
weight. Since more than 50% of green bio-mass is
water dry bio-mass costs less to burn and therefore is
more valuableThe premium for th-

dry fuel in Finland is sdicient

U T iehcentive for suppliers to leave |
as well as present fresh insights on ways to enflangg| road-side. let the sun do

drying work, and then cover the pi
in August when the moisture cont

To be held at the Hugh John Flemming Forgstry,c dropped to 20% or so.



TRUSTEE OBTAINS PRESERVATION ORDER
Reprinted by permission from Atlantic For estry Review

Unsecured creditors oft.SAnne Nackawic Pulp Co.the bankruptcylf it did so knowing full well that the
Ltd. (SAN), who are collectively owed about $68ecision to bankrupt the company had already been
million, were given a little shot in the arm when Juddaken, then that would constitute arfleoice under the
Glennie granted a Preservation Order to the trustBankruptcy Insolvencyct and could further weaken
who represents all unsecured creditoFbat order SAI's security claim, not to mention leave its directors
ensures that all proceeds from the sale of SAN's assgian to legal action.
must be held in trust by the receiver at a Canadian
Chartered bank in New BrunswickThe new The trustee has obtained a legal opinion on the validity
preservation order replaces an existing one that wasfiSAl's security in contemplation of litigation, and has
the name of two companies that had performed worlcahducted a solvency analysis of SAN. From this, the
the mill during the maintenance shut-down in the dagflidavit stated that it is reasonable to conclude that
immediately prior to the bankruptcin the absence ofSAN was insolvent from Januar2001 until its
the preservation ordeall monies would have beerassignment in bankruptcy on September 15, 2004.
transferred to a holding company. 8nne Industries Since any security given when a company is insolvent
(SAI), which purports to hold the securitgnd then may be invalid, this could form the basis for dislodging
forwarded to the Nework owner Geoge Landegger the validity of SAl's securityFurthey the trustee has
Since the trustee represents all unsecured creditors,aag examined senior managers of SAN and obtained
monies recovered as a result of future litigation, woutdrrespondence that indicates that planning, discussion
be distributed proportionately to all unsecureahd preparations for bankruptcy took place in late fall
creditors. of 2003 and again in March of 2004. Finaliye
affidavit states that inventory levels increased
The chances of unsecured creditors collecting anysajnificantly in the two to three months prior to
the money owed to them hinges on the "validity" dfankruptcy and that unsecured creditors performed
SAl's security and on whether SAN "primed" thesignificant amounts of work in excess of $3 million in
creditors, by encouraging the delivery of supplies atite week prior to bankruptcguggesting the possibility
the provision of services in the days and weeks priotthat creditors were primed.

GUDRUN BASHES SWEDISHWOODLOTS

by Pat Lagerlof The biggest concern after major blow downs is the
The news about thEsunami disaster had barely starteabtential for a bark beetle infestation. For this reason,
to sink in (several thousand Swedes killed) when timelustry and woodlot owner groups alike are
next calamity struck this Nordic countdanuary 8 - 9, mobilizing all their resources in thefedted areas.
2005 will go down as the greatest natural disasterEmegency laws have been enacted, draconian in
Swedish memory An unusually powerful storm nature by Canadian standards, that ban harvesting of
named Gudrun struck southern Sweden with ua-afected stands. In spite of protests from the
vengeance.Along with the major damage to powecountry's northern woodlot owners, the government
lines, houses, and many deaths, 35 million cordshafs established a transportation subsidy for storm-
prime softwood forest blew down, equivalent to tHelled wood. Needless to sagarkets are flooded with
entire country'@&AC. As a comparison, a little over 3wood, a situation that is expected to last for several
million cords were levelled by the 1994 Christmasears. Fortunatelythe woodlot owner groups in
Mountain storm. Damage to the forest alone $weden are highly ganized and have a long tradition
estimated to be around $3 billion CDN.The of co-operationAny excess harvesting capacity in one
consequences for the forest industry are far reachpagt of the country can easily be diverted to the disaster
and probably will last many years. area.



ARE THE DAYS OF SKIDDERS AND CHAINSAWS OVER?

Reprinted by permission from Atlantic For estry Review

An off-hand remark by the CEO

the New Brunswick Forest Produ
Association became the hot topic
the New Brunswick Federation

Woodlot Owner's first ev
participation in Sylvi-Con's worksh
held in Fredericton February 1Q;
2005.Yvon Poitras, speaking durin
CBC interview in mid-Januasysaid
"the days of bucksaws, chainsa
and skidders are over".

During the same interviewPoitras
also repeated an oft-made state
that "fifteen to twenty mills in th
province are shut down due to
shortage of wood"While it may be
that two or three of the small
hardwood and cedar sawmills may
having trouble getting logs, a quick survey of tHerecastsThe challenge of attracting young people to
twenty or so lagest sawmills in the province revealetbrestry coincidentally was the topic of a panel
Poitras' statement to be at variance with the fadscussion at Sylvi-Con 2005, which featured speakers
Goguen, Delco, Fawcett, DowneyGoldsmith, from the province's forestry schools.
Wilkins, Devon, Little's, Crabbe, Sussex, Grand Lake,
Deersdale, JuniperPlaster Rock, tS Leonard, But back to the topic at hand - are the days of skidders
Bowater NAFR, Kedgewick, Groupe-Savoie, Chaleuand chainsaws overPhat was the question the four
Bathurst, Newcastle, Blackville, Doaktown and Begspeakers debated at tAodlot Owner's session.
were all chugging along quite healthily
Rick Murray a mechanical logging contractor from the
The gloomy overview that has been associated w8hssex area who still uses cable skidder crews when
many of Mr Poitras's pronouncements may be havitite trees get big and the terrain gets tough, contended
a deleterious &ct on the ability of the forest industrythat there will continue to be a place for conventional
to attract both new capital and new blood. It seems tleggers. Howeverhe admitted that it is hard to find
bank managers and students listen to the radio too, arah willing to operate equipment in the comfort of a
some people in the forestry business have reported tiratessor cab, let alone guys to manually cut the wood.
Poitras' comments have not been helpful in obtainiiyho wants to lug a saw and pull on a main line all day
financing for new equipment. "M such hard times inlong?", he asked.
the industryand so many mills shut down, where will
you sell your wood?" is the question being posed Bareth Davies is a 31 year old logger who owns his
lenders to prospective borrowers. own skidder and has cut wood for a living for the last
12 yearsAlthough Davies opined that there is a future
Recruitment of young people to a career in an industoy the conventional loggemechanical logging is
that is widely touted to be on life support and lackirgpidly replacing conventional logging systems,
a future is also not being helped by.NRoitras' dire primarily because the (Cont. on page 9: Skidders)



WETLAND REGULA TIONS NOT CUT AND DRY

by Anne LePack than 2 weeks. Most other activities require a "Regular
A meeting was recently held between DepartmentRdrmit", which is a much longer process, mainly due to
Environment and Local Government (DELGlow staf numbers. The Department is hoping to

representatives Joanne Glynn streamline the process to
Deanna MacCallum andSC. The encourage more people to
purpose of the meeting was to g follow the regulations.

better understanding of ho Size of the wetland is an
wetland regulations will &éct iIssue that décts how long

woodlot owners in our aredAt the the process takes. If the
time of the meeting, the Departm wetland is greater than 2
was developing policies concerni ha (5 acres), then the
various activities, with the goal request must be registered
having some of these in place by and a screening, complete
summer of 2005The policy will be with an Environmental

available on the government w Impact Assessment must
site. be done. Permits may

. . Atypical wetland on a typical woodlot : .
The department's primary goal is .. P P then be issued, sometimes

prevent the loss of wetlands through activities suchvaish stipulations. To date, no one has been denied a
infilling, while allowing certain activities to proceedpermit, however usually some conditions may be
Unlike a watercourse alteration, usually done in timaposed.

summey the winter months are favoured for workingProvincial wetlands have been defined and entered as
near wetlands. For low-impact activities, such aslayer in the province's GIS mapping system, and can
seasonal wharves, dugout ponds, and minor drainbgeobtained from the DepartmentYSC plans to
projects, a 'Provisional Permit" is issuethis permit, acquire the layer so that land owners can get the
which costs approximately $10, can be obtained in l@sf®rmation directly from us.

MANAGEMENT PROGRAMS GET TRIMMED

by Dawn Parker an enhanced rate will be available for blocks
Winter is waning and the field season is faptesenting greater di€ulties for thinners.These areas
approaching.As in many previous years, at this timenust be pre-approved by forest managemenit sief
we are unsure as to what we will have for a totalll be assessed based on density and terrdiouif.
budget. The provincial budget comes down on March
30, 2005 thus it will be well intApril before we know It is hoped that we will be able to provide a modest
what our operating budget will be for the 2005 seastevel of funding for alternative treatments and
For planning purposes, we are assuming that thanagement plans. In the past, dollars provided.by S
provincial government funding will be the same as la&hne Nackawic and UPM Kymenne funded many of
year at a minimumThis will result in theYSC Board the alternative treatments carried out by woodlot
having a silviculture budget of about $1.2 milliorowners and contractor3.he closure of these two mills
This is spent primarily on pre-commercial thinnindias resulted in a substantial loss in the alternative
but also provides funding for activities such as siteidget, which funded other silvicultural activities not
prep, planting and plantation tendings well, there is covered by the provincial program. Management
an allowance of $100/PID towards the cost of kmnuses, formerly paid for wood harvested from
management plan. managed woodlots and destined for UPM mills, or S
Anne Nackawic, will not be available this year
This yearunder the pre-commercial thinning program,
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SILVICUL TURE FUND TO BE RESTORED FIRST AID REGULA TION
It may not happen all in one jump, but according toAfanew regulation under the OH&ct entitled "The
source within government, silviculture funding levelBirst Aid Regulation”, will add an additional
for private woodlots could eventually be restored to themplication for logging contractors, with two or more
2003 level of $8.0 million. Not only that, but @mployees. The regulation, which came intofedt
commitment may be made by the government dan. 1, 2005, requires that trained first aid providers be
provide 5-year stable funding as wellhis will be a on site at every high hazard workplace that has 2 or
terrific improvement over past years, when uncertaintyore employees. The First Aid provider must
over yeaito-year funding levels, kept everyone's plam®mplete the 10 compulsory modules and any 2 of the

up in the air until the last minute. 5 elective modules of th&orkplace $andard FirsAid
course in addition to 6 hours practice on first aid skills
CROWN WOOD EXPORTED each year

Permits for over 60,000 m3 of Crown wood, mostly
poplar and mixed hardwood pulpwood, have bediBERALS RENEW SILVICUL TURE PLEDGE,
granted to several New Brunswick forest companies, REMAIN COOL TO PRIMARY SUPPLY
including Atcon, Crabbe, Fraser and Marwoodshawn Graham and members of his Liberal caucus,
Although most Crown land harvesters have becluding new National Resources critic Bert Paulin, as
steered away from predominantly hardwood areasll as Rick Brewer(MLA for Upper Miramichi) and
some wood is still being generated as a result of roddmes Foran, met in late February with members of the
building or incidental harvest. In addition, companid@éB Federation oiNVoodlot Owners. Both Paulin and
with hardwood log allocations have no choice but Emran were members of the Select Committee on
generate a volume of pulpwood in order to get enouglood Supply Graham repeated his campaign promise
logs. The wood is coming from Licences 8, 9, and 1@ push for a 10 year private woodlot silviculture
and is being sold primarily to Sappi and Domtar  agreement, but stayed fgifle in his support for
primary source of supplyWhen asked why he can't
BIO-ENERGY PLANT RESTARTED support primary source of suppf@raham said that he
Taking advantage of generous incentives provided geded to understand whateet it might have on the
Massachusetts & Connecticut utility companiesnall stakeholders.
designed to promote renewable eyerresources,
biomass-burning power generating plants in Maine are FEDERATION MODIFIES POSITION
experiencing a boom unseen since the 1980's. Exist#mall and medium-sized sawmills would be exempt
power plants in Jonesboro, Sherman, Enfield afmdm proposed primary source of supply rules, under a
Ashfield are running full out, pushing prices fonew modified policy put forth by the Federation of
biomass fibre up close to those paid for hardwoddodlot Owners. "W want to do everything we can
pulp. Yet another biomass plant located on Route 198,support the smaller independent sawmills - these
between Jonesboro and Route 9, originally designeahtiis are not price setters, they are price followers",
burn peat from several ponds and bogs around Debls&d Ed PerryPresident of the Federation.
will be restarted ipril. Merrill Worcesterowner of Under the new proposal, only licencees such as Irving,
WorcesteiWreaths, will refire the plant's boilers for thé&raser UPM, and Weyerhauseras well as layer
first time in over a decade. sawmills, who are major chip suppliers, such as
Chaleur Sawmills, would befatted by the policy



Skidders (Cont. from page 6)

logger mechanical logging is rapidly replacingperator Now, he says, as he puts up a slide of a high-
conventional logging systems, primarily because theyality pole-stage hardwood stand, "I can't picture any
are more profitable and much saféviechanical skidder going into a stand like this". "I don't want
loggers tend to get the best cutting chance, wherskislders on my ground” he repeats, as if there was any
conventional loggers are relegated to steep terraopm for doubt.
stream butrs, rough sites and oversize trees.

The last word went tAndrew Clark, who started
Dennis Cook also owns his own skiddeut keeps it logging in 1966. "I'm a logger", he says proudive
parked safely in his New Maryland door yard, wheredtways wanted to be a logger and | love it." Long after
comes in handy for clearing sno@ook converted to Yvon (Poitras) and | are pushing up daisies, there will
processors when he saw what a great job they weeeskidders and farm tractors and chainsaws working
capable of doing in the hands of a conscientioas New Brunswick woodlots.

WOODLOT OWNERS - KNOW YOUR RESPONSIBILITIES!

Lise Malenfant and Roland Rpyboth with the orders made under thfct. You are also required to
WHSCC, spoke to landowners and wood produceage every reasonable precaution to ensure the health
regarding their responsibilities under the Occupatioraald safety of any person having access to or using that
Health and Safetgct (OHSA). At times it seemed asplace of employment or part thereof.

though hairs were being spilit.

The key thing to keep in mind is that the OH&#My Mr. Roy will give a presentation at th€sC Annual
applies in employment situations. For example, youlseting to be held May 25th, in Fredericton.

the landowner may be personally cutting the wood on

your own or with the assistance
family members. In this case, there is THE WIDE WIDE RANGE OF THE RED MAPLE
no employer/employee relationshi®,
therefore thé\ct does not apply

While our nothern red maple stock shivers dugh Maritime
blizzads, its southern snow-bircousins bask and stch in the
warm comfor of a Florida Eveglade. In the photo, &ed maple

shaes the canopy with a bald cgss in Corks@w Swamp
National Audubon Sanctugr

Or, maybe as a landowner you det
approached by an individual, to bgy
some stumpage from you.This is
considered a contract between t
individuals and once again the OA&
does not apply because there is
employment relationship.

On the other hand, if you a
approached by a contractor (emplo
or individual(s) with employees, the
the OHS Act does apply and th
landowner has the obligation of i
owner as set out in thict.

As an owner then, your responsibiliti
are to comply with theAct, the
regulations under théct and an



UPM SHARES PLANS

by Anne LePack UPM has set a tget: "To move from a traditional
UPM representatives Paul Ors&erard Robichaud,financially poor performing Nortlhmerican mill to a
Doug Prebble, Danny McDonnell and Reno Sonier nbfitable and flexible paper mill by 2006, well
with members of th&SC Marketing Board to sharepositioned for future development"To achieve this,
their future plans. UPM, one of the world'sglest UPM plans to purchase 150,000 m3 of higher quality
printing paper producers (operating 13 mills and Pdilpwood (of which a component would be poplar),
paper machines in 7 countries), has been in operatieduce operation costs (wood, lahoutilities/power

in Miramichi since 2000 and has experiencexhd transportation), increase paper machifiei@fcy
significant losses since 2001. Price reductions of 3@¥%d move up to a higher grade of paper on one of their
for lower grade papeicombined with the increasingwo paper machines.

strength of the Canadian dolldras meant the Kraft

mill is no longer viable economically and is beinghe future of UPM, once the strike is ended, lies in
dismantled, leaving approximately 250,000 cords ioicreasing deliveries of high-quality pulpwood to the
low grade wood with no market. Other issues faciggoundwood mill. The company also plans to purchase
UPM at the moment include a prolonged labour strikgy to 20% of their wood requirements as poplaPM
affecting another 175,000 cords of higher qualiiptends to push on with their certification plans and
groundwood pulpwood, along with an increasingaintain the certification trust funds in place, while
demand for paper quality and pressure from themaking major changes to the program and reducing
customers for "certified" paper overall funding.

CANADA'S OLDEST FORESTS REVEALED

(Excerpt from article of the same name, appearingaimost 700 trees at the site and estimates there were

"Horizon", the Fundy Model Forest Newslefteritten 10,000 to 25,000 to the hectare. "The forests must have

by Nairn Hay Fall 2004) been like modern bamboo thickets," said Balcon-
Long. "Not a very pleasant place to take a hike!"

Hundreds of fossil trees, remains of Canada's olo
known forests, have been discovered just a few mi
from the Fundy Model Forest fafe in Sussex, NB.
The trees were exposed during construction of n
lanes for Highway 1 between Sussex and Norilime

forests are more than 350 million years old and d
from a time when eastern Canada lay on the equz
and was covered by steamy tropical rainforests.

DEMARSH IN CHINA

Peter deMarsh, General Manager of the NB
Federation oiWoodlot Owners, is spending a mofth
in China at the invitation of the governmemhile

there, he will be touring agro-forestry projects fand

of tree plantations. March 12th is tree plantingfday
in China.

"These are Canada's oldest known forests and
therefore incredibly significant,” said DHoward
Falcon-Long, a British expert on fossil forests, w ! _
has studied the site. "In fact, they are some 40 -|Peen transformed. Private investment fhas
million years older than Nova Scotia's famous Joggfincréasingly become a driving force (owning mpore

fossil forest, which is currently being promoted asg"'<! _ <
potential UNESCO world heritage site." million farmers and planting 5.31 million hectare§ or

58% of the total land forested last year), which irf the
past has been monopolized by the stéte.a resul

new policies are being explored and new ispues
confronted, among them forest certification.

They grew in wet soils and were spaced only a few te
of centimeters apart. DFFalcon-Long has counteg



YSC ANNUAL ACOA GRANT FOR CERTIFICA TION SYSTEM
MEETING

The New Brunswick Federation &foodlot Owners has obtained an
ACOA grant to develop a computerized information management system
to be used by Boards who are pursuing certification for private woodlot
owners in their regulated aredhe system will have provisions for the
S documentation required by certification systems for wood tracking and
for management plans. The Pan-CanadiatWoodlot Certification
Initiative is a national certification system especially designed to meet the
needs of private woodlot owners, while also satisfying the requirements
of the forest industrywho, by and laye in theAtlantic region, are
eregistered under themerican SFI systemThe realization of the PCWCI
took a big step forward last month at a one day workshop held in Moncton
on Feb. 8. Former CRFPresidenfTony Rotherman, now advisor to the
Federation on the certification issue, attended the workshop.

Kirk MacDonald, MLA for
Mactaquac, will once again wa
up the audience with

characteristic humouraffability,

3

and maybe even a few afginne
tidbits. This year Kirk will be the
dessert speaker at tN&C annug
meeting, so you will have to co
early if you want to hear himrhe
meeting will also have speakgrs
from Occupational Health agd
Safety from Department

Environment and Loc
Government, and hopefu

! Meanwhile, wood producers and woodlot owners in western New
Y Brunswick scrambled to obtain the training that would allow them to
Solliictolils to speak ab_out ‘continue to deliver wood to L.PThat company now requires that all
growing w_nportance of biomas > suppliers receive the basic SFI logger training - a 3 day program that
The time is 5:00 pm, the date}is;, | qes Emagency FirstAid. So far YSC has held 4 of these courses

in 2004, 1 in 2005 and if demand is any indication, will probably hold

place is the Fredericton Inn Nanother one or two in the not-too-distant future.

Regent 8eet in Fredericton.

BOARDS APPEAL RECEIVER'S DECISION

A special provision in the Bankruptcy Insolve

Act (BIA) gives suppliers who meet t
definition of "farmer” a higher priority abo
even secured creditors, and allows those

qgualify to reclaim any wood that they h

delivered within 15 days prior to a bankrupt
The five Boards who had delivered wood to
Anne Pulp Co. Ltd. filed claims under t

section, expecting to recover some of the n

half million dollars owed to themThe receive
denied the claim.

The boards are appealing that decision. In
appeal, to be heard before Justice Glenni
Fredericton on March 23, 2005, the Boa
lawyer will ague, by virtue of legislation i

place, that the Boards are the bpna-flde agents‘ The gate and scale house at/Ahne Nackawic, with the
the owners and therefore, qualify to reclaim tt

wood. This section of the BlAas never before disputed wood piled in the backgnd.
been tested and has no legal precedent.
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MASTER LOGGERS AND CERTIFICA TION

by Anne LePack rates, as well as a "preferred supplier” stailisere is

On Tuesday February 8, 2005, an Implementatioa fee to the logger to appliiowever other avenues

Workshop on the Pan Canadian Certification progranay be available to help with this cost, as in Maine

was held in Moncton. Representatives from Newhere loggers pay little or no fee. No rates have yet

Brunswick, Nova Scotia, PEl and Quebec webeen set for New BrunswickThe program is set to

present. Peter Robichaud from the Canadiatart this spring (2005).

Woodlands Forum (CWF), gave a presentation on the

soon to be implementedtlantic Master Logger Kevin Fograve of the NorthumberlandVood

Certification Program. This program is based on &roducers Association gave an update on the

current program developed by loggers in Maine implementation progress of his Board with respect to

hopes of promoting professionalism in woodlandse Pan Canadian Progranilhis was of particular

operations by "providing the public with a degree aiterest to those attending from Nova Scotia where

assurance and confidence of the knowledge, sk8ITORA is now pushing for certificationAt present,

proficiency and competency of professiondghe Northumberland Board isfefing the program as a

contractors recognized by the programtarfslards are service to interested owners at no cost and has

set which must be followed, as well as adherence tagproximately 100 owners involved.

code of ethics, meeting basic training levels, third party

audits, field monitoring and re-certification every tw@®ne of the most important factors with the program is

years. record keepingAny training, field visits, harvesting or
other activities as well as corrective actions pertaining

Participation in this program is voluntary and althoudb the woodlot must be recorded and available at any

at present there is no financial benefit, it is hoped in thigen time for an auditor to review

future that benefits will be extended to include possible

decreased insurance rates, worker's compensation



